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Forward Looking Statements %

The matters discussed or incorporated by reference in this presentation may contain
“forward-looking statements” within the meaning of Section 27A of the Securities Act
of 1933 and Section 21E of the Securities Exchange Act of 1934. All statements
other than statements of historical fact included in this presentation are forward-
looking statements made in good faith by the company and are intended to qualify
for the safe harbor from liability established by the Private Securities Litigation
Reform Act of 1995. When used in this presentation or in any of our other
documents or oral presentations, the words “anticipate,” “believe,” “estimate,”
“expect,” “forecast,” “goal,” “intend,” “objective,” “plan,” “projection,” “seek,” “strategy”
or similar words are intended to identify forward-looking statements. Such forward-
looking statements are subject to risks and uncertainties that could cause actual
results to differ materially from those discussed in this presentation, including the
risks relating to regulatory trends and decisions, our ability to continue to access the
capital markets, and the other factors discussed in our filings with the Securities and
Exchange Commission. These factors include the risks and uncertainties discussed
in our Annual Report on Form 10-K for the fiscal year ended September 30, 2010,
and in our Quarterly Report on Form 10-Q for the three and six months ended March
31, 2011. Although we believe these forward-looking statements to be reasonable,
there can be no assurance that they will approximate actual experience or that the
expectations derived from them will be realized. We undertake no obligation to
update or revise any forward-looking statements, whether as a result of new
information, future events or otherwise.

Further, we will only update our annual earnings guidance through our quarterly and
annual earnings releases. All estimated financial metrics for fiscal year 2011 and
beyond that appear in this presentation are current as of May 4, 2011.




Overview .‘hlllﬂ

Company Profile

= The nation’s largest pure-gas distribution company
= Solid financial foundation — strong balance sheet
= Track record of creating shareholder value

Consistent earnings per share growth — with an annual
average increase of 5 percent since 2005

27 consecutive years of increasing dividends

= Focused strategy on core natural gas business
Maximize regulated earnings capability
Complement regulated businesses through select
nonregulated operations
Grow through prudent acquisitions which enhances
shareholder value

Overview Jhlllﬂ

The Nation’s Largest Pure-Gas Distribution Company
= Regulated gas distribution operations in 12 states (gold) s
= Nonregulated operations primarily in Midwest & Southeast (gray)
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Overview €nergy.

Diluted Earnings Per Share Contribution Shows Steady Growth
$2.50
$2.00

O Nonregulated
$1.50 Operations

B Regulated
$1.00 Operations
$0.50
$0.00

P
* Compound Annual Growth Rate
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Regulated Operations %

Atmos Energy Corporation
(Requlated Operations)

Gas Distribution Divisions
Transmission & Storage

Mid-Tex




Regulated Operations

ENeTgy:

Margin Drivers in the Regulated Businesses Operating in 12 states (gold)

= Grow rate base by
investing capital and
adding customers /
meters

Rate base of $3.8
billion at 9/30/10

Compound annual

growth in rate base
projected to range

between 4.0% and
4.5% over the next
five years

= Executing our rate
strategy

Project $50-$60
million of operating
income increases
approved each year
for fiscal 2011-2013E

As of May 4, 2011
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Regulated Operations

Regulated Transmission and Storage

CNergy:

Strategically Positioned Atmos Pipeline —Texas

- West Texas Division
| Mid-Tex Division
=== Atmos Pipeline-Texas
* Atmos Energy Headquarters

As of May 4, 2011

= Favorably positioned; spans
Texas gas supply basins and
growing consumer market

= Pipeline Operations
Connects to major market hubs-
Wabha, Katy and Carthage
Approximately 6,000 miles of
intrastate pipeline
Expect to transport between 610-
625 Bcf in fiscal 2011
Current average volume of
approximately 1.7 Bcf/d
Demonstrated peak day deliveries
of 3.5 Bef/d

= Five Storage Facilities
One salt cavern, four reservoirs
46 Bcf working gas capacity
1.2 Bcf/d maximum withdrawal
270 MMcf/d maximum injection
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Regulated Operations €nergy.

Successfully Executing on the Distribution Rate Strategy

Accelerated

Territory Margin Protection 2011E Capital

Recover
Annual Bad Debt Outside Normal
Division Weather Mechanism (1) Recovery Rate Proceedings

Remaining 18% 0% 19% 9%
Jurisdictions

(1)  The annual mechanism on 67 percent of our margin allows for the annual recovery of both capital expenditures and O&M expenses. When combined
with the 18 percent that allows for the accelerated recovery of only capital, we have rate structures with accelerated recovery of all or a portion of our

expenditures on a total of 85 percent of our distribution margins.

As of May 4, 2011

Regulated Operations %

Approved Annual Increases in Operating Income from Rate Activity
(by Fiscal Year)

$50 - $60
$600 - Each Year
$50.0 A
£ $40.0
=
2 $30.0 -
$20.0 A
$10.0 A
$0.0 A
($10.0)
2005 2006 2007 2008 2009 2010 2011-
2013E

B Annual Rate Flings OGRIP B GCeneral Rate Case B Other @ Aggregate

As of May 4, 2011
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Nonregulated Operations

ENeTgy:

Organization Structure

Atmos Energy Holdings,
Nonregqulated Operations

11

Nonregulated Operations

CNergy:

Business Mix

Business

Services

Strateqy

Margins

Delivered Gas

Aggregate & Purchase Gas
Supply, Transport,
Storage/Load Balancing,
Risk Management and other
bundled services.

Find cost effective sources
of gas and deliver to
customers reliably and at a
competitive price.

Provide creative solutions
and services to meet
customers’ gas
requirements.

More predictable margins
from primarily 90 day to 365
day contracts.

Driven by customer demand
for gas volumes, services
and competition.

Core Business Core Business

Storage & Transportation

Storage, transmission and
gathering services supporting
the natural gas distribution
operations.

Operate acquired storage,

transportation & gathering
assets that provide steady,
predictable income.

Stable, fee-based income.

Core Business

Asset Optimization

Extract (optimize) the value of
owned, leased or managed
storage and transportation
assets as markets provide
opportunities via price
volatility.

Capture additional value of
storage and transportation
assets through arbitrage and
segmenting strategies, within
risk limits.

Expand leased storage and
transportation capacity through
new customer relationships.

Variable margins, with upside.
Driven by gas price spread
volatility creating arbitrage
potential, physical storage
capabilities, costs & available
storage & transport capacity.

12




Nonregulated Operations %

Delivered Gas Customers (gray states)

Key Growth Drivers

= Retain existing customers

= Saturate existing markets-
target Atmos Energy’s distribution
footprint

= Expand into targeted growth
markets — where we lease, own
or manage storage and
transportation assets

= Expand asset management
business

= Unit margin expansion from
premium value-added
services provided to

Fro-
customers Fe~yy
= Access to storage and
transportation capacity o -
-
& Mot gt bembotn & \ i = eerbo
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Nonregulated Operations Ah“‘“

Majority of Margins are Stable & Predictable
2011E
Delivered Gas = Impacted by customer volume demand \
(Bundled gas deliveries & - Sales prices are: )
peaking sales) Cost plus profit margin
Cost plus demand charges
+
= Partially Impacted by transportation demand >_ $ 82 - 88 Million
Storage & = Sales prices are: .
Transportation Contracted storage demand fees more predictable
Market-based pipeline tariffs
Other = Primarily leasing and gathering margins _J
+
P . = Impacted by gas price spread values L
As‘tsset getlmlze}tltpn = Available storage capacity and capabilities $ 3 -7 Million
(¢ ma?neana;:?r?gr?tr) ation 15 Bcf proprietary contracted capacity
32 Bcf customer-owned / AEM- managed storage less predictable
= Stability from gas delivery, storage & transport margins
Total AEH = Upside from optimizing storage and transportation assets
Margins to capture arbitrage value
Margins: Stable with potential upside $ 85 - $95 Million
14
As of May 4, 2011
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Financial Review
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Financial Review Ah“‘“

Consolidated Earnings Guidance — Fiscal 2011E

= As we announced in our news release on May 4, 2011,
Atmos Energy continues to expect earnings to be in the
range of $2.25 — $2.35 per diluted share for the 2011 fiscal
year, excluding unrealized gains and losses

= Updated assumptions include:

Expected gross margin contribution from the nonregulated segment in the
range of $85 million to $95 million, excluding any unrealized gains and
losses

Continued successful execution of rate strategy, with total approved
increases in operating income of between $50 - $60 million

Normal weather for the remainder of the fiscal year

Average gas cost purchases ranging from $4 - $6 per Mcf

Bad debt expense of no more than $9 million

Average annual short-term interest rate of approximately 30 basis points
Net issuance of 500,000 common shares

No material acquisitions

Fiscal 2011 earnings guidance affirmed in news release dated May 4, 2011. Changes in these events or other circumstances that

the company cannot currently anticipate could materially impact earnings, and could result in earnings for fiscal 2011 significantly

above or below this outlook. 16
As of May 4, 2011




Financial Review .‘hlllﬂ

Projected Net Income by Segment
(% millions, except EPS)

2007 2008 2009 2010 2011E

Natural Gas
Distribution $ 73 $ 93| $ 117| $ 126| $ 146-151
Regulated Trans. &
Storage 34 41 41 41 45 — 47
Nonregulated 61 46 33 39 15-17
Total 168 180 191 206 206 — 215

Avg. Diluted Shares 87.5 89.9 91.6 92.4 90.7
Earnings Per Share ** $191 $199| $207| $ 220|%$225-%$2.35

** Since we have non-vested share-based payments with a nonforfeitable right to dividends, we have been required to use the two-class method of
computing earnings per share since October 1, 2009. As a result, EPS can no longer be calculated directly from the income statement.
17
As of May 4, 2011

Financial Review Ahlllﬂ

Fiscal 2010 versus 2011E (excluding MTM and One-Time Items)
($ millions, except EPS)

Fiscal One- Fiscal Fiscal One- Fiscal

2010 Time 2010 2011E Time 2011E

GAAP MTM ltems  Adjusted GAAP Iltems Adjusted

Natural Gas Distribution $ 126 $ - $ (4) $ 122 | $ 146-151 $ (18) $128 -133
Regulated Trans. &

Storage a1 (1) 40 4547 o) 41-43

Nonregulated 39 4 - 43 15-17 11 26-28

(©)

Total $ 206 $ 4| s $ 205 | $ 206-215 $ (11)| $ 195-204

Avg. Diluted Shares 92.4 92.4 92.4 924 90.7 90.7 90.7

Earnings Per Share** $ 220 $0.05 $(0.05) $220 | $2.25-%$2.35 $ (0.12) | $2.13 -$2.23

(a) Includes positive impact of state sales tax refund of $4.5 million, or $0.05 per share

(b) Includes positive impact from unwinding treasury lock agreements of $17.2 million, or $0.19 per share; a tax benefit from an administrative
settlement of various income tax positions of $5.0 million, or $0.05 per share; offset in part by the negative impact of the Ft. Necessity impairment of
$11.1 million, or $0.12 per share, generating a total positive impact of $11.1 million, or $0.12 per share

**  Since we have non-vested share-based payments with a nonforfeitable right to dividends, we are required to use the two-class method of computing
earnings per share since October 1, 2009. As aresult, EPS can no longer be calculated directly from the income statement. 18




Financial Review €nergy.

Consolidated 2011E Capital Expenditures Range of $580-$595 million

96% of ALL Regulated Capex Providing a Return Within 12 Months
$580-$595

600

500
O Nonregulated
400 O APT Growth

@ Distribution Growth

O APT Maintenance

($ millions)

300
O Distribution Maintenance

200

100

2009 2010 2011E

mmm Regulated Growth Capital represents capital spent in excess of depreciation expense that is expected to be recovered through rate increases. The projection for fiscal 2011 is

$340 - $348 million.
[ Regulated Maintenance Capital represents capital spent that is equal to depreciation expense. The projection for fiscal 2011 is $230 - $234 million. 19

As of May 4, 2011

Financial Review Enerey.

Projected Cash Flow
($ millions)

2007 2008 2009 2010 2011E

Cash Flows from
Operations $ 547| $ 371| $ 919 $ 726| $ 530-550

Regulated
Maintenance
Capital @ (196) (297) (213) (212) (230-234)

Dividends (112) 117)| (121 (124) (124)

Cash Available
for Debt

Reduction and
Growth Projects $ 239 $ 57| $ 585| $ 390| $ 176-192

M Regulated maintenance capital represents capital spent that is equal to depreciation expense.

20

As of May 4, 2011




Financial Review .‘hlllﬂ

Long-Term Debt Maturity and Liquidity Profile

Debt Maturity as of Liquidity Profile as of
March 31, 2011 March 31, 2011
$ millions $ millions
$600 $1,500.0
$450 $1,200.0
$900.0

$300 $1,059.3 MM

Available.
Liquidity at
$150 $600.0 3/31/2011
$300.0
$0
$0.0
Availability Drawn
= $350 million unsecured 7.375% Senior Notes due May 15, 2011
OCash
B 3-year ABM Facility (1) Certain loan covenant
B 364-day Direct Facility restrictions exist that limit the

O 180-day Syndicated Facility effective available capacity
® 5-year Revolver

As of May 4, 2011

Financial Review energy.

($ millions) May 2011- 5-year committed
revolver replaced revolver
originally expiring December 2011
800
600
December 2010 - AEM 3-year
400 | October 2010 - 180-day committed revolver replaced
committed revolver 364-day committed revolver
replaced 364-day revolver
200 | 200
o
(200) 200
(400)
(600)
Actual < Estimated
$in millions 9/30/2010 12/31/2010 3/31/2011 5/31/2011 9/30/2011
364-day AEM facility replaced 12/8/10 450.0
3-year AEM facility expiring 12/13 200.0 200.0 200.0 200.0
180-day committed facility expiring 4/11 200.0 200.0 200.0
5-year revolver replaced 5/11 566.7 566.7 566.7
5-year revolver expiring 7/16 750.0 750.0
364-day direct facility 250 25.0 25.0 250 250
Total Facilities 1,241.7 991.7 991.7 975.0 975.0
Projected Cash 132.0 129.9 153.2 105.0 120.0
Projected Total Liquidity $ 13737 $ 11216 $ 11449 $ 1,080.0 1,095.0 2
As of May 4, 2011




Financial Review eNergy:
Projected Long-Term Debt Refinancing Plans

($ millions)
June 2011
Projected 30-
400 year senior notes
300 at 5.0% - 5.5% = $350 million of senior notes mature
300 in May 2011
200 Issue $300 million of 30-year senior
100 notes in June
0 Projected interest rate between

5.0% - 5.5%

(100) = Executed treasury locks on $300
(200) million of 30-year treasuries on
(300) (350) September 30, 2010 at an all-in

cost of 3.89%

(400) ' may 2011
7.375% senior
notes

23
As of May 4, 2011

Financial Review

ENersy.
Investment Grade Credit Ratings

Moody’s Standard & Poor’s Fitch

=Senior Unsecured Baal BBB+ BBB+
=Commercial Paper P-2 A-2 F-2
=Ratings Outlook Stable Stable Positive

24




Financial Review .‘hlllﬂ

Annual Dividend Grows While Dividend Payout Ratio Improves

’ Common Dividend: 1984 — 2011E ‘ ’ Payout Ratio: 2005 — 2011E
Payout Dividend / Share
$1.36E
$1.40 = 80% $1.50
$1.20 75%  73% 136 |sLao
$1.00 i 70% 132 134
: i 70% 679 130 °
5 I $1.30
8080 S 65%
(LT l I I I 65% |- |3 >l 28 64%
$0.60 12426 1
| I II I I I I 60% S se.o0of S1.20
T
m%ll EEEEEEET - -
L A A A A A A A A A A 50% F $1.00
554 o
FIBEPDDYLVTTL2RIDL22%522% 00 2005 2006 2007 2008 2009 2010 2011E

Note: Amounts are adjusted for mergers & acquisitions.
For fiscal 2011, $1.36 is the indicated annual dividend.

Current Dividend Yield Approximately 4.0%

25

As of May 4, 2011

ATMOS
Summary energy:

Company Profile

= 27 consecutive years of increasing dividends

= Investment grade credit ratings Baal / BBB+

= About $1 billion of available credit

= Strong balance sheet — 48 percent Debt / 52 percent Equity

= Consistent EPS growth — with an average annual increase
of 5 percent since 2005

= Focused strategy on core natural gas business
Maximize regulated earnings capability

Complement regulated businesses through select
nonregulated operations

Grow through prudent acquisitions which enhance
shareholder value

26
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ENeTgy:
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Financial Review

Selected Income Statement Components

CNergy:

($ millions)

1,400

1,200

1,000

800

600

400

200

2005 2006 2007 2008 2009 2010 2011E

As of May 4, 2011

2011E Consolidated
($ millions)

O&M $465 - $475
D&A $233 - $238
Interest $145 - $150

Income Tax $120 - $126
Net Income $206 - $215
Shares Out 90.7 million

28




Financial Review eNeTEY.

Accelerated Share Buyback

= Executed agreement with Goldman Sachs & Co. (GS) July 1, 2010

= Designed to offset dilutive impact of stock grants made under employee and
director incentive compensation plans

= Total number of shares repurchased was based generally on the volume-
weighted average share price of Atmos Energy common stock during the
contract period (July 2010 — March 2011)

= Paid $100 million to GS on July 7, 2010; received and immediately retired
2,958,580 shares of common stock

= March 4, 2011, after expiration of the contract period, GS delivered an
additional 375,468 shares of common stock; thereby totaling 3,334,048 shares
o;l common stock repurchased, at an effective repurchase price of $29.99 per
share

= Contributed approximately $0.01 to fiscal 2010 diluted earnings per share

= Expect to contribute $0.08 to fiscal 2011 diluted earnings per share

29

As of May 4, 2011

Regulated Operations

Regulated Transmission and Storage encrey-
Atmos Pipeline - Texas Growth Drivers

Growth Drivers

= Margin expansion through ancillary
services such as parking and
lending, balancing, blending and
compression

(Bcf)

= Basis differentials between Texas
hubs could provide transportation

O 05 06 2w | 28 |z | 2w | zouE revenue Opportunities
Ml Mid-Tex Division  [] Third Party

Transportation Volumes

= Accelerated capital recovery
through annual GRIP mechanism

= Pursue capacity and compression
growth opportunities via projects

= Final Order on the rate case issued
by the RRC April 18, 2011,
authorizing a net increase in
annual operating income of $20.4
million effective May 1, 2011

Margin Composition
($millions)

2005 2006 2007 2008 2009 2010 2011E
W Tariff Based [ market Based

30

As of May 4, 2011




Regulated Operations

Regulated Transmission and Storage EOCTEY:
Atmos Pipeline - Texas

About 6,000 miles of intrastate pipeline
Working storage capacity of 46 Bcf

No weather normalization

Railroad Commission of Texas (RRC)
has jurisdiction

Rates updated annually through GRIP
(Gas Reliability Infrastructure Program)
for approved capital costs incurred in
the prior calendar year

Final Order issued by RRC April 18,

2011, authorizing a net increase in I wwest Texas Division
annual operating income of $20.4
. I Mid-Tex Division
million
=== Atmos Pipeline-Texas
Atmos Energy Headquarters
Effective Date of Approved/ Rate Base Requested Authorized Requested Authorized Requested Authorized Requested
Date of Last Rate Requested $in Rate Base Rate of Rate of Return on Return on Debt/Equity | Debt/Equity
Last Rate Filing Operating thousands Sin Return Return Equity Equity Ratio Ratio
Action (pending) Income thousands
$ millions
APT 5/1/11 $20.4 $807,700 9.36% 11.80% 50/50
APT-GRIP 4/20/10 $13.4 $799,841 8.26% 10.00% 50/50

31
As of May 4, 2011

Regulated Operations

Regulated Transmission and Storage encrey-
Atmos Pipeline - Texas

= April 18, 2011, the Railroad Commission of Texas issued a
final order authorizing an annual operating income increase
of approximately $20.4 million (GUD 10000)

Approved ROE of 11.80 percent; Authorized ROR of 9.36 percent
Approved capital structure: 49.5 percent debt / 50.5 percent equity
Authorized rate base: $807.7 million

Effective May 1, 2011

Test year ended March 31, 2010

= Key Rate Design Changes Approved

Approved Straight Fixed Variable Rate Design, which provides recovery of all
fixed costs through monthly customer charges

Approved three-year pilot program that decouples the nonregulated revenues
by allowing an annual adjustment mechanism to regulated rates. The
adjustment is 75 percent of the difference between the nonregulated annual
revenues and a base credit of approximately $84 million.

32

As of May 4, 2011




Regulated Operations %

Mid-Tex Division
= Largest Atmos Energy division; serves about 550
communities
= Largest natural gas distributor in Texas
= Approximately 29,000 miles of distribution pipe
= Weather normalization in pl i s Engy Casparntion
place from November - April Db, TX
= Eaf:h mun|0|palljfy has original jurisdiction Lablesch, T
= Railroad Commission of Texas (RRC) has appellate
jurisdiction and original jurisdiction over environs customers RS
= Annual Rate Review Mechanism to update rates and Dalies, TX
replaces GRIP filings for 80% of customers — “Settled Cities”
= Remaining 20% customers’ rates updated through annual
GRIP filings and periodic formal rate proceedings
Includes City of Dallas and Environs
= Systemwide steel service line replacement program effective
October 1, 2010
Jurisdiction Effective Date of Approved/ Rate Base Requested Authorized Requested Authorized Requested Authorized Requested Meters.
Date of Last Rate Requested $in Rate Base Rate of Rate of Return on Return on Debt/Equity | Debt/Equity
Last Rate Filing Operating thousands (1) $in Return Return Equity Equity Ratio Ratio 33111
Action (Pending) Income thousands
$ millions.
Settled Cities 10/1/10 41111 $13.2 $1,327,816 (3) $1,389,187 8.19% 8.29% 9.60% 9.70% 52/48 50/50 1,254,854
RRM
Dallas & 9/1/10 2/25/11 $35 $1,283,357 $1,268,601 8.60% 8.60% 10.40% 10.4% 51/49 51/49
Environs GRIP
Dallas & 1/26/10 $3.0(2) $1,279,647 8.60% 10.40% 51/49 313713
Environs
(1) Rate base for Settled Cities and Dallas both represented on a “system-wide" basis
(2) Net of GRIP 2008 rates that will be superceded, operating income should increase $0.2 million
(3) Rate base per the last filing was not included in settiement; however, the amount presented represents the filed rate base included in the latest filing.
33
As of May 4, 2011

Regulated Operations %

Mid-Tex RRM & Infrastructure Replacement

= April 1, 2011, rates filed under the fourth RRM with “Settled Cities”,

requesting an increase in annual operating income of $13.2 million, which
includes $5.5 million for steel service line replacement program

Requested ROE of 9.70 percent; overall return of 8.29 percent

Requested capital structure: 50 percent debt / 50 percent equity

Requested rate base: $1.39 billion

Test year ended December 31, 2010

Serves about 1.3 million customers

Expect implementation of new rates August 15, 2011

= Steel service line replacement program
Commenced cost recovery of 50,000 lines on October 1, 2010; total of 100,000
lines to be replaced over a 2-year time period
Authorized ROE of 9.0 percent; use of actual capital structure with equity
capped at 50 percent

34

As of May 4, 2011




Regulated Operations %

Mid-Tex RRM & Infrastructure Replacement

= October 2010, rates implemented for third RRM with “Settled Cities”
resulting in an increase in annual operating income of $23.1 million, which
includes $3.2 million for steel service line replacement program
Authorized ROE of 9.60 percent; overall return of 8.19 percent
Authorized capital structure: 52 percent debt / 48 percent equity
Authorized rate base not specified; Requested rate base: $1.33 billion
Serves about 1.3 million customers
Authorized system-wide steel service line replacement program
* Total of 100,000 lines to be replaced over a 2-year time period
* Authorized ROE of 9.0 percent; use of actual capital structure with equity
capped at 50 percent

= Two-cycle extension of RRM
Eliminated true-up provision
Allowed ROE will be 9.7 percent

Authorized use of actual capital structure with equity capped at 50 percent
General rate case must be filed on or before June 2013

35

As of May 4, 2011

Regulated Operations %

GRIP Filing — Mid-Tex Division

= February 25, 2011, filed Mid-Tex Division 2010 GRIP,
seeking an increase of $3.5 million for the City of Dallas and
Mid-Tex Environs customers

Based on return, depreciation and changes in taxes related to system-
wide increase in net investment of $93.2 million during calendar 2010
(GRIP does not apply to Settled Cities under the RRM)

Requested capital structure: 51.1 percent debt / 48.9 percent equity
Requested ROE: 10.4 percent; Requested ROR: 8.6 percent
Requested system-wide Rate base of $1.269 billion

Affects approximately 270,000 customers

Expected rate implementation in August 2011

36

As of May 4, 2011




Regulated Operations %

West Texas Division

= Serves about 80 communities
= Approximately 7,700 miles of

distribution pipe s Doy Epmprantten
Balls, T
= Weather normalization in place from e
October - May )
= Each municipality has original e
jurisdiction

= Railroad Commission of Texas (RRC)
has appellate jurisdiction and original
jurisdiction over Environs customers

= Annual Rate Review Mechanism to
update rates and replaces GRIP filings

Jurisdiction | Effective Dateof | Approved/ Rate Base Requested | Authorized | Requested | Authorized | Requested | Authorized | Requested Meters
Date of LastRate | Requested in Rate Base Rate of Rate of Retunon | Returnon | Debt/Equity | Debt/Equity at
Last Rate Filing Operating thousands $in Return Return Equity Equity Ratio Ratio 33111
Action (Pending) Income thousands
$millions
Lubbock 9/1/10 4/111 $2.1 $57,074 60,892 8.19% 8.19% 9.60% 9.60% 52/48 52/48 73,854
RRM
West Texas 8/15/10 411 526 $135,565 146,039 8.19% 819% 9.60% 9.60% 52148 52/48 156,089
Cities RRM
Amarillo 8/1/10 $12 $55,537 8.19% 9.60% 52/48 70,349
RRM

37

As of May 4, 2011

: ATMOS
Regulated Operations energy.
West Texas Division — Rate Review Mechanism (RRM) Filings

West Texas Cities
= April 1, 2011, rates filed under the fourth RRM, requesting an increase in
annual operating income of $2.6 million
Requested Capital structure: 51.9 percent Debt / 48.1 percent Equity
Requested ROE: 9.60 percent; Requested ROR: 8.19 percent
Requested Rate Base: $146.0 million
Serves about 150,000 customers
Test year ended December 31, 2010

City of Lubbock
= April 1, 2011, rates filed under the third RRM, requesting an increase in
annual operating income of $2.1 million
Requested Capital structure: 51.9 percent Debt / 48.1 percent Equity
Requested ROE: 9.60 percent; Requested ROR: 8.19 percent
Requested Rate Base: $60.9 million
Serves about 73,000 customers
Test year ended December 31, 2010

38




Regulated Operations %

Louisiana Division

= Serves about 300 communities

= Over 8,300 miles of distribution pipe

= Weather normalization in place from
December - March

= Rates updated annually through
stable rate filings - Rate Stabilization

Clause (RSC) Louisiana Divish
na ion

Balen Reuge, LA

Jurisdiction | Effective Date of Approved Rate Base Requested | Authorized | Requested | Authorized | Requested | Authorized | Requested Meters
Date of LastRate | Requested in Rate Base Rate of Rate of Retunon | Returnon | Debt/Equity | Debt/Equity at
Last Rate Filing Operating thousands $in Return Return Equity Equity Ratio Ratio 33111
Action Income thousands
$millions.
Trans La 4111 $0.4 $93,260 8.37% 10.00% 52/48 76,430
Les 7110 33111 $46 $251,591 $273,977 8.54% 8.61% 10.40% 10.40% 52148 52/48 277985
39

As of May 4, 2011

Regulated Operations %

Mississippi Division

= Serves about 110 communities
= Over 6,500 miles of distribution pipe
= Weather normalization in place from
November - April ® —— Mississlpri Divisien
= Rates updated annually through Jackson, MS
required stable rate filings for capital
and expenses

Jurisdiction | Effective Date of Approved! Rate Base Requested | Authorized | Requested | Authorized | Requested | Authorized | Requested Meters
Date of Last Rate Requested in Rate Base Rate of Rate of Return on Return on Debt/Equity | Debt/Equity at
Last Rate Filing Operating thousands $in Return Return Equity Equity Ratio Ratio 33111
Action (Pending) Income thousands
$millions.
Mississippi 415011 $0.0 $239,107 N 9.86% 5050 267,140

* Not included in the respective state commission’s final decision.
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Regulated Operations %

Colorado-Kansas Division

= Serves about 170 communities

= Over 7,100 miles of distribution pipe

= Weather normalization in Kansas from
October — May

= Governed by each state’s public Colorads Kansas Division
service commission

= Effective January 2010, gas cost
portion of bad debt expense in
Colorado is recoverable through a
GCA for 2-year pilot period

Jurisdiction Effective Date of Approved/ Rate Base Requested Authorized Requested Authorized Requested Authorized Requested Meters
Date of LastRate | Requested in Rate Base Rate of Rate of Retunon | Returnon | Debt/Equity | Debt/Equity at
Last Rate Filing Operating thousands $in Return Return Equity Equity Ratio Ratio 313111
Action (Pending) Income thousands
$millions
Colorado 14110 $1.9 $86,189 857% 10.25% 50/50 110,123
Kansas 8/1/10 $3.9 $144,583 ** * * * 128,562

* Not included in the respective state commission’s final decision.
** The rate base per the last filing was not included in the state commission’s final decision; however, the amount presented represents the filed rate base included in the latest filing.
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Regulated Operations %
Kentucky/Mid-States Division

= Serves over 420 communities in 7 states
= Over 12,000 miles of distribution pipe
= Weather normalization in 4 states
Georgia from October - May
Kentucky from November - April
Tennessee from November - April =y
Virginia from January - December
= Governed by each state’s public service

commission

Jurisdiction |  Effective Date of Approved/ Rate Base Requested | Authorized | Requested | Authorized | Requested | Authorized | Requested Meters

Date of Last Rate Requested $in Rate Base Rate of Rate of Return on Return on Debt/Equity Debt/Equity at
Last Rate Filing Operating thousands sin Return Return Equity Equity Ratio Ratio 33111

Action (Pending) Income thousands
$ millions
Georgia 33110 529 88,583 8.61% 10.70% 52/48 65,106
Illinois. 11/1/00 $24,564 9.18% 11.56% 67/33 23,033
lowa 301 $5,000 * 11.00% 57143 4332

Kentucky 6/1/10 $6.6 $184,697 ** * * * 177,788
Missouri 9/1/10 $4.0 $66,459 ** * * 49/51 56,960
Tennessee 471109 $25 $190,100 8.24% 10.30% 52/48 133,406
Virginia 11/23/09 $14 $36,861 8.48% 10.00% 51/49 23,307

* Not included in the respective state commission’s final decision.
** The rate base per the last filing was not included in the state commission's final decision; however, the amount presented represents the filed rate base included in the latest filing.
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ENeTgy:

Regulated Operations

Regulatory Filings Outlook — Fiscal 2011

S o<

April = June

Atmos Pipeline Texas — Anticipate filing
GRIP for capital spent from 4/1/10 —
12/31/10. Test year for last case as of
March 31, 2010.

Q4
July —September

Kentucky — Anticipate filing surcharge for
infrastructure replacement; new rates
anticipated in Q1 fiscal 2012

Amarillo — Anticipate filing Rate Review
Mechanism in May 2011; new rates
anticipated Q4 fiscal 2011

Kentucky — Anticipate filing a rate case in
Q4; new rates anticipated in Q3 fiscal 2012

Georgia — Anticipate filing either an annual
mechanism or full rate case; new rates
anticipated in Q1 fiscal 2012

Mississippi — Anticipate stable rate filing in
September 2011

Tennessee — Anticipate filing rate case in
Q3 fiscal 2011; new rates anticipated in Q1
fiscal 2012

Illinois — Anticipate filing rate case in
September 2011; new rates anticipated Q4
fiscal 2012
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Financial Review

CNergy:

Ft. Necessity Gas Storage Project

= As announced on March 9, Atmos Energy evaluated its strategic alternatives
and concluded that the project’s returns no longer met the threshold returns
required by the company. As a result, during the fiscal 2011 second quarter,
$19.3 million of capitalized costs associated with the project were written off and
a corresponding pretax noncash loss of $19.3 million was recognized.
($0.12 per diluted share)

= March 2010, a subsidiary of the company entered into an exclusive option and
acquisition agreement with a third party storage developer to develop the
proposed Ft. Necessity salt-dome gas storage facility.

= In January 2011, the third-party developer notified Atmos Energy that it would
not commence the activities required to allow it to exercise the option by March
2011 and the option was terminated.

= Project initially included development of three 5 Bcf caverns of working gas
storage for a total of 15 Bcf, with six-turn injection and withdrawal capabllities of
the entire capacity; four additional storage caverns potentially could have been
developed, if market demand existed.
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Financial Review eNeTEY.

Treasury Lock Unwind

= March 7, 2011, Atmos Energy Corporation unwound two Treasury
lock agreements with a cumulative notional amount of $250 million,
generating a pretax cash gain of $27.8 million ($0.19 per diluted
share)

Original financing plans included the issuance of $250 million of 30-year
unsecured senior notes in November 2011 primarily to fund the
company'’s capital expenditure program. In September 2010, Atmos
Energy entered into two Treasury lock agreements to fix the Treasury
yield component of interest associated with the anticipated issuance.

After the extension of the Bush tax cuts in December 2010, which
allowed for the continued use of bonus depreciation, Atmos Energy
projected stronger cash flows in fiscal years 2011 and 2012. As a result,
the need to issue the incremental $250 million of debt in November 2011
has been eliminated and the related Treasury lock agreements have
been unwound.
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Nonregulated Operations %

Economic Value vs. GAAP Reported Results

= We commercially manage our storage assets by capturing arbitrage value through
optimization strategies that create embedded (forward) value in the portfolio. We
report the transactions for external financial reporting purposes in accordance with
generally accepted accounting principles (“GAAP").

= GAAP Reported Value is the period to period net change in fair value of the
portfolio reported in the income statement that results from the process of marking
to market the physical storage volumes and corresponding financial instruments in
an interim period.

= Economic Value is the period to period forward margin of our storage portfolio
that results from the process of calculating our historical weighted average cost of
inventory (WACOG), and our weighted average sales price of our forward
financials (WASP), then multiplying the difference times inventory volumes. This
margin should be realized in cash when the hedged transaction is executed or
when financials are settled and then reset to stay hedged against physical
volumes.

Economic Value represents the “forward” economic margin of the transactions, while GAAP

reported results reflect that portion of our “forward” margin that has been recorded in the income
statement.

Volatility in earnings includes the impact of the accounting treatment of our storage portfolio in
accordance with GAAP and is reflective of relatively high price volatility of the prompt month, and
the relatively low volatility of the offsetting forward months.
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Nonregulated Operations

ENeTgy:

Economic Value vs. GAAP Reported Results

Reported GAAP
Value

- Physical and Financial
Positions

$(9.1) MM

N

Market Spread
$9.1 MM

*There is no assurance that
the economic value or the
market spread will be
fully realized in the future.

At March 31, 2011

47

Nonregulated Operations

CNergy:

Economic Value vs. GAAP Reported Results

Three Months Ended

Physical Economic Value (EV) GAAP Reported Value - MTM Market Spread
Period Volume ($ per mcf) Total Total Total
Ending (Bcf) WASP WACOG EV ($ in milions) ($ per mcf) ($ in millions) ($ per mcf) ($ in millions)
12/31/2009 19.0 6.9027 5.5497 1.3530 25.7 1.4297 27.2 (0.0767) (1.5)
3/31/2010 23.7 5.2744 5.2416 0.0328 0.8 (0.4029) (9.5 0.4357 10.3
2010 Variance 47 $ (1.6283) $ (0.3081) $ (1.3202) $ (24.9) $ (1.8326) $ (36.7) $ 05124 $ 11.8
12/31/2010 19.6 4.4769 4.6103 (0.1334) (2.6) (0.5200) (10.2) 0.3866 7.6
3/31/2011 17.7 4.3730 4.3741 (0.0011) (0.0) (0.5144) (9.1) 0.5133 9.1
2011 Variance (1.9) $ (0.1039)| $ (0.2362) $ 0.1323 | $ 26 $ 0.0056  $ 11| $ 01267 $ 1.5

WASP: Weighted average sales price for gas held in storage
WACOG: Historical weighted average cost of AEM'’s gas in storage
EV: “Economic Value” which equals gas sales price (WASP) minus cost of gas (WACOG) on a per unit basis
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Nonregulated Operations

ENeTgy:

Economic Value vs. GAAP Reported Results

Six Months Ended

Physical Economic Value (EV) GAAP Reported Value - MTM Market Spread
Period Volume ($ per mcf) Total Total Total
Ending (Bcf) WASP WACOG EV ($ in millions) ($ per mcf) ($ in millions) ($ per mcf) ($ in milions)
9/30/2009 15.9 7.8995 5.9370! 1.9625 31.2 (0.9294) (14.8) 2.8919 46.0]
3/31/2010 23.7 5.2744 5.2416 0.0328 0.8 (0.4029) (9.5) 0.4357 10.3
2010 Variance 7.8| $ (2.6251)] $ (0.6954)| $ (1.9297) $ (30.4) $ 0.5265  $ 53| $ (2.4562) $ (35.7)
9/30/2010 15.7 4.8276 5.3041  (0.4765) (7.5) (0.9100) (14.3) 0.4335 6.8
3/31/2011 17.7 4.3730 43741 (0.0011) (0.0) (0.5144) (9.1) 0.5133 9.1
2011 Variance 2.0 $ (0.4546) $ (0.9300) $ 0.4754 $ 75 $ 0.3956  $ 52| $ 0.0798  $ 2.3

WASP: Weighted average sales price for gas held in storage
WACOG: Historical weighted average cost of AEM'’s gas in storage
EV: “Economic Value” which equals gas sales price (WASP) minus cost of gas (WACOG) on a per unit basis
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Atmos Energy Corporation
Jurisdictional Rate Data
as of May 4, 2011

Authorized Requested
Effective Date of Last Operating Operating Requested Rate Requested Authorized Requested Requested
Date of Last  Rate Filing Income Income Rate Base Base (in Authorized Rate of Return on Return on Authorized Debt/Equity  Annual Revenue Bad debt 3/31/2011
Jurisdiction Rate Action (pending) (in millions) (in millions) (in thousands) 1 thousands) Rate of Return Return Equity Equity Debt/Equity Ratio Ratio Stabilization Rider ® WNA Meters
Atmos Pipeline-Texas 5/1/11 $20.4 807,700 9.36% 11.80% 50/50 n/a n/a n/a
Atmos Pipeline-Texas - GRIP 7 4/20/10 $13.4 799,841 8.26% 10.00% 50/50 n/a n/a n/a
Mid-Tex - Settled Cities RRM 10/1/10 4/1/11 $23.1 $13.2 2 5 1,389,187 8.19% 8.29% 9.60% 9.70% 52/48 50/50 Y Y Y 1,254,854
Mid-Tex - Dallas Appeal & Environs 1/26/10 $3.0 8 1,279,647 8.60% 10.40% 51/49 Y Y 313,713
Mid-Tex - Dallas & Environs GRIP 7 9/1/10 2/25/11 $3.0 $3.5 1,283,357 1,268,601 8.60% 8.60% 10.40% 10.40% 51/49 51/49 n/a n/a n/a
Lubbock RRM 9/1/10 4/1/11 -$0.9 $2.1 57,074 6 60,892 8.19% 8.19% 9.60% 9.60% 52/48 52/48 Y Y Y 73,854
West Texas Cities RRM 8/15/10 4/1/11 $0.7 $2.6 135,565 146,039 8.19% 8.19% 9.60% 9.60% 52/48 52/48 Y Y Y 156,089
Amarillo RRM 8/1/10 $1.2 55,537 6 8.19% 9.60% 52/48 Y Y Y 70,349
Colorado 1/4/10 $1.9 86,189 8.57% 10.25% 50/50 y?® N 110,123
Kansas 8/1/10 $3.9 144,583 4 2 2 2 Y Y 128,562
Georgia 3/31/10 $2.9 88,583 8.61% 10.70% 52/48 N Y 65,106
lllinois 11/1/00 24,564 9.18% 11.56% 67/33 N N 23,033
lowa 3/1/01 5,000 2 11.00% 57/43 N N 4,332
Kentucky 6/1/10 $6.6 184,697 4 2 2 2 Y Y 177,788
Missouri 9/1/10 $4.0 66,459 4 2 2 49/51 N N 56,960
Tennessee 4/1/09 $2.5 190,100 8.24% 10.30% 52/48 Y Y 133,406
Virginia 11/23/09 $1.4 36,861 8.48% 10.00% 51/49 Y Y 23,307
TransLa 4/1/11 $0.4 93,260 8.37% 10.00% 52/48 Y N Y 76,430
LGS 7/1/10 3/31/11 $3.9 $4.6 251,591 273,977 8.54% 8.61% 10.40% 10.40% 52/48 52/48 Y N Y 277,985
Mississippi 4/5/11 $0.0 239,197 2 9.86% 50/50 Y N Y 267,140

! The rate base, authorized rate of return and authorized return on equity presented in this table are those from the last base rate case for each jurisdiction.
These rate bases, rates of return and returns on equity are not necessarily indicative of current or future rate bases, rates of return or returns on equity.

2 A rate base, rate of return, return on equity or debt/equity ratio was not included in the respective state commission's final decision.

3 The bad debt rider allows us to recover from ratepayers the gas cost portion of uncollectible accounts.

“ The rate base per the last filing was not included in the respective state commission's final decision; however, the amount presented represents the
filed rate base included in the latest filing.

° Mid-Tex rate base for settled cities and Dallas both represented on a 'system-wide' basis.

© The Amarillo and Lubbock City Councils approved three year RRM plans for their respective cities in the spring of 2009.

" GRIP filings are based on existing returns and the change in net utility plant investment.

8 Net of GRIP 2008 rates that will be superceded, operating income should increase $0.2 million

9 Recovery of gas portion of uncollectible accounts through GCA approved for a two year pilot



