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FUELING THE ECONOMY

Background

Since the Great Recession of 2007-08, the direct use of natural gas has proven to be a lasting
source of low-cost energy for homes and businesses. Over the next ten years, natural gas
contributed to approximately $648 billion in savings compared to adjusted 2008 prices. This
amounts to 78% of the total estimated cost of the historic American Recovery & Reinvestment Act
of 2009.

Findings

e Based on pre-recovery prices, the low cost of natural gas has saved households
approximately $143 billion over a period of 10-years. This amounts to a 20% reduction in
natural gas spending for the sector despite growing the customer base by 4.6 million
customers or 7% since 2008

o Commercial and industrial customers saved even more due to even lower fuel costs
associated with larger volumes per customer. In 2018, commercial customers paid 32%
less per Mcf than in 2008, while industrial customers spent 54% less per Mcf.

¢ The commercial and industrial sectors combined saved over half a trillion over ten years.

Actual Costs per Sector Adjusted Costs using 2008 Prices
(Real Billions $2018) (Real Billions $2018)

Year Residential | Commerical | Industrial | Total Residential | Commerical | Industrial | Total
2008 S 633 $ 359 § 59.9 $§ 159.1 S 63.3 S 359 § 59.9 $ 159.1
2009 S 66.0 S 357 $ 374 S 1390 |$ 755 § 434 $ 677 $ 186.5
2010 S 56.6 $ 305 S 389 $ 126.0 (S 69.0 S 394 S 684 S 176.8
2011 S 469 $ 254 S 324 S 1046 |S 59.1 § 348 S 609 S 1548
2012 S 395 § 210 S 251 $§ 855 ]S 515 § 316 S 623 S 1455
2013 S 455 S 240 S 310 $ 1004 |S 612 S 363 S 645 S 162.0
2014 S 504 S 279 S 388 $ 1171 |S 639 S 383 S 66.7 S 168.8
2015 S 520 §$ 275 S 321 S 1115|S 69.5 S 425 S 788 S 190.8
2016 S 50.7 S 263 S 315 $ 1084 |S 701 S 441 S 86.5 S 200.7
2017 S 51.7 S 268 S 348 S 1134 |S 65.8 S 416 S 824 S 189.8
2018 S 525 S 273 S 353 S 115.1|S 69.4 S 430 $ 80.8 S 193.2
10-Year Total S 5749 § 308.1 $ 397.2 $1,2802 $ 7182 S 4309 S 7789 $1,928.0
10-Year Savings S 1433 $ 122.8 $ 381.8 $ 647.8

Source: U.S. Energy Information Administration, Short-Term Energy Outlook
AGA Contact: Brendan O’Brien (bobrien@aga.org) 202-824-7220.
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10 Year Savings per Sector (Real $2018 Billions)

State |Residential Commerical Industrial Total
us S 143.26 | S 122.76 | S 381.79 | $ 647.82
AL S 095 | $ 082S 10.17 | $ 11.94
AK S (0.16)| $ (0.01)| $ 001$ (0.16)
AZ S 061|$ 1.02 (S 077 | $ 241
AR S 079 | $ 136 S 3.25| S 5.40
CA S 9.13 | $ 875 | S 3026 | S 48.13
CO S 206 | S 093 S 253§ 5.52
CT S 191 S 224 S 131 (S 5.47
DE S 022|$ 0.29 | $ 049 | $ 0.99
DC S 0.51|$ 041 S - S 0.92
FL S 0.26 | $ 2.09 (S 445 | S 6.80
GA S 3.70 | S 261|S 891 (S 15.23
HI S 0.00 | $ 0.10 | $ 0.01|$ 0.11
ID S 067 |$ 0.48 | S 1.06 | S 2.21
IL S 1453 | $ 833 S 11.74 | $ 34.60
IN S 498 | $ 269 (S 1496 | S 22.64
1A S 1.80 | $ 1.63|S 712 | S 10.55
KS S 164 | S 1.07 | S 580 | S 8.51
KY S 161 |S 158 | S 6.19 | S 9.38
LA S 144 | S 133 S 5337 | S 56.14
ME S 0.04|$ 0.26 | $ 1.23 S 1.53
MD S 3.09 | S 222 1S 076 | $ 6.07
MA S 411 | S 3.72 | S 2.46 | S 10.28
Mi S 772 | S 445 | S 494 | S 17.12
MN S 335 S 3.20| S 6.36 | S 12.91
MS S 091 |$ 0.83| S 585 | S 7.58

State
MO
MT
NE
NV
NH
NJ
NM
NY
NC
ND
OH
OK
OR
PA

RI
SC
SD
TN
X
uT
VT
VA
WA
wv
Wi
Wy

2014 2015 2016 2017 2018

Residential Commerical Industrial Total

S 190 | S 1.78 | S 231 (S 5.99
S 0.67| S 071 S 0.80| S 2.18
S 090 | $ 094 | S 365(S 5.49
S 1.03 (S 1.04 | S 057 | $ 2.64
S 0.11 | $ 0.23| S 032 S 0.66
S 1065 | $ 7.14 | S 245 (S 20.24
S 1.10 | S 094 |S 091 (S 2.94
S 1751 | $ 1423 | S 380 (S 35.53
S 284S 278 | S 541 (S 11.03
S 0.28 | $ 037 $S 121 (S 1.86
S 1240 | $ 8.89 | S 1713 | $ 38.43
S 1.10 | S 1.23 S 12.25 | $ 14.58
S 0.89 | S 059 | S 146 | S 2.94
S 985 | $ 6.53 | S 6.88 (S 23.26
S 034 S 032 S 0.26 | $ 0.91
S 101 S 115 S 489 | S 7.05
S 037 S 035 S 147 S 2.20
S 275 (S 220 S 6.07 | S 11.01
S 521 S 7.02| S 83.58 | S 95.82
S 0.05| S 0.15 | $ 0.63| S 0.83
S 0.11| S 0.27 | S 0.08 | $ 0.46
S 334 (S 2.80 | S 464 | S 10.78
S 120 S 1.06 | $ 145 | S 3.70
S 095 | S 099 | S 2.05(S 3.99
S 477 | S 344 | S 597 | S 14.18
S 0.17 | $ 0.22| S 1.38( S 1.77

*States were calculated independently from total US consumption and may not add up to the national total

Source: U.S. Energy Information Administration, Short-Term Energy Outlook
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