EIA Projects Rising Electricity Prices, Widening the Gap
with Natural Gas to 4.0x in 2027
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Comparing natural gas and electricity on a delivered-energy basis, by converting both to a common unit

(MMBtu), highlights why direct-use natural gas remains important for households and businesses,

especially for space heating and other on-site end uses. In 2024, the U.S. average residential price for
natural gas was $14.00/MMBtu, compared with $48.30/MMBtu for electricity, electricity being 3.5 times

higher. The Energy Information Administration (EIA) projects that the price gap will widen further, with
electricity prices reaching 4.0x the price of natural gas by 2027. These projections highlight the policy
value of gas utility service for direct-use appliances in supporting affordability.

Key Findings

o EIAs Short-Term Energy Outlook (STEQO) updates monthly projections of end-use residential
prices for natural gas and electricity through 2027. On a delivered-energy basis, 2024 average
residential prices were $14.00/MMBtu for natural gas and $48.30/MMBtu for electricity, a 3.5x

ratio. EIA projects the electric-to-gas ratio rising to 4.0x by 2027, driven by rising electricity prices

and flat or declining natural gas prices. In 2027, natural gas is projected to be $13.68/MMBtu
(about 1% below 2024) while electricity is projected to be $54.07/MMBtu (about 14% above
2024).

e All Census regions except the Mountain region show a widening electricity-to-gas price gap.
STEO does not publish state-level price projections, but if the trend continues, states could

generally move in the same direction on average. The Northeast shows the widest gap between
electricity and natural gas prices, with the regional average ratio projected to reach 4.5x in 2027.

Several states (e.g., PA, NY, NJ, CT) already show similar ratios in 2024.

e Southern states generally have lower electricity-to-gas price ratios than most northern states,

although some are still near 3x in 2024 (e.g., KY, TN, OK). Even so, EIA projects the South’s ratio

to widen the most among major Census regions, increasing about 14% by 2027 as electricity
prices rise relative to natural gas.



Reported State Energy Prices and Regional Projections

2024 Reported Residential Energy Prices Projected Electric to Gas Ratio

United States $14.50 $16.48 $14.00 $48.30 3.5% United States  35x  34x  3.7x ax
Connecticut $16.83 $28.75 $16.25 $84.26 5.2x

Maine $18.95 $24.29 $18.29 $71.19 3.9x

Massachusetts $21.90 $29.35 $21.14 $86.02 4.1x

New Hampshire $18.74 $23.40 $18.09 $68.58 3.8x NewEngland  4.1x  4x ax 45X
Rhode Island $21.66 $28.65 $20.91 $83.97 4x

Vermont $17.34 $21.90 $16.74 $64.19 3.8x

New Jersey $13.21 $19.34 $12.75 $56.68 4.4%

New York $16.58 $24.43 $16.00 $71.60 45x | Middle Atlantic  4.2x  4.3x  51x  5.4x
Pennsylvania $13.62 $17.77 $13.15 $52.08 4x

Minois $11.11 $15.87 $10.72 $46.51 4.3x

Indiana $9.50 $14.77 $9.17 $43.29 4.7x

Michigan $10.76 $19.30 $10.39 $56.57 5.4x BastNorth v 46x 5x  51x
Ohio $13.77 $15.99 $13.29 $46.86 3.5% Central

Wisconsin $10.14 $17.18 $9.79 $50.35 5.1x

lowa $10.33 $13.40 $9.97 $39.27 3.9%

Kansas $13.14 $14.15 $12.68 $41.47 3.3x

Minnesota $10.65 $15.45 $10.28 $45.28 4.4%

Missouri $16.86 $12.91 $16.27 $37.84 2.3x WestNorth 5. 34 35x 37«
Nebraska $10.63 $11.53 $10.26 $33.79 3.3x Centra

North Dakota $8.99 $11.51 $8.68 $33.73 3.9x

South Dakota $9.32 $12.86 $9.00 $37.69 4.2x

Delaware $14.78 $16.57 $14.27 $48.56 3.4x

District of Columbia $16.49 $17.71 $15.92 $51.91 3.3x

Florida $25.37 $14.14 $24.49 $41.44 1.7x

Georgia $18.19 $14.08 $17.56 $41.27 2.4x

Maryland $16.14 $17.86 $15.58 $52.34 3.4x South Atlantic 2.6x 2.5x 2.9x 3x
North Carolina $16.42 $14.13 $15.85 $41.41 2.6x

South Carolina $16.91 $14.23 $16.32 $41.71 2.6x

Virginia $15.40 $14.41 $14.86 $42.23 2.8x

West Virginia $15.26 $15.07 $14.73 $44.17 3x

Alabama $18.63 $15.18 $17.98 $44.49 2.5x Eact South

Kentucky $13.61 $12.79 $13.14 $37.49 2.9x ast Sout

Mississippi $15.42 $13.39 $14.88 $39.24 2.6x Central 3x 3x 3.3 34x
Tennessee $10.75 $12.42 $10.38 $36.40 3.5x

Arkansas $16.00 $12.32 $15.53 $36.11 2.3x West South

Louisiana $16.38 $11.73 $15.81 $34.38 2.2x lest Sout

Oklahoma $13.99 $12.24 $13.50 $35.87 2.7x Central 25« 24x 26x 3x
Texas $17.98 $14.94 $17.36 $43.79 2.5x

Arizona $20.47 $14.91 $19.76 $43.70 2.2x

Colorado $10.58 $14.92 $10.21 $43.73 4.3x

Idaho $8.51 $11.52 $8.21 $33.76 4.1x

Montana $8.22 $12.66 $7.93 $37.10 4.7% .

Nevada $18.69 $15.00 $18.04 $43.96 2.4x Mountain 34x 38 35 34
New Mexico $9.05 $14.20 $8.74 $41.62 4.8x

Utah $13.15 $12.22 $12.69 $35.81 2.8x

Wyoming $12.39 $12.47 $11.96 $36.55 3.1x

Alaska $11.73 $24.82 $11.32 $72.74 6.4x

California $19.14 $31.97 $18.47 $93.70 5.1x

Hawaii $48.88 $42.86 $47.18 $125.62 2.7x Pacific 4.2x 3.6x 4.1x 4.5x
Oregon $15.71 $14.70 $15.16 $43.08 2.8x

Washington $12.72 $11.90 $12.28 $34.88 2.8x

Source: EIA Short Term Energy Outlook, March 10, 2026 // AGA Contact: Brendan O’Brien (bobrien@aga.org) 202-824-7220.
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statementsinthis publication are for generalinformation and representan unaudited compilation of statistical information that could contain coding or
processing errors. AGA makes nowarranties, express orimplied, nor representations about the accuracy of the informationin the publication or its
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Copyright © 2026 American Gas Association. All rights reserved



	Comparing natural gas and electricity on a delivered-energy basis, by converting both to a common unit (MMBtu), highlights why direct-use natural gas remains important for households and businesses, especially for space heating and other on-site end u...
	Key Findings
	Reported State Energy Prices and Regional Projections

	Source: EIA Short Term Energy Outlook, March 10, 2026 // AGA Contact: Brendan O’Brien (bobrien@aga.org) 202-824-7220.
	Notice


