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About AGA

The American Gas Association, 

founded in 1918, represents more 

than 200 local energy companies 

that deliver clean natural gas 

throughout the United States. 

There are more than 79 million 

residential, commercial and 

industrial natural gas customers 

in the U.S., of which 94 percent 

— more than 74 million 

customers — receive their gas 

from AGA members. Today, 

natural gas meets more than one-

third of the United States' energy 

needs.
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Notice

In issuing and making this publication available, AGA is not undertaking to render professional or other 

services for or on behalf of any person or entity. Nor is AGA undertaking to perform any duty owed by any 

person or entity to someone else. Anyone using this document should rely on his or her own independent 

judgment or, as appropriate, seek the advice of a competent professional in determining the exercise of 

reasonable care in any given circumstances. The statements in this publication are for general information 

and represent an unaudited compilation of statistical information that could contain coding or processing 

errors. AGA makes no warranties, express or implied, nor representations about the accuracy of the 

information in the publication or its appropriateness for any given purpose or situation. This publication 

shall not be construed as including advice, guidance, or recommendations to take, or not to take, any 

actions or decisions regarding any matter, including, without limitation, relating to investments or the 

purchase or sale of any securities, shares or other assets of any kind. Should you take any such action or 

decision; you do so at your own risk. Information on the topics covered by this publication may be 

available from other sources, which the user may wish to consult for additional views or information not 

covered by this publication.
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System performed 

during Winter Storm 

Fern

State of Play in 2026

Record Gas 

Demand

Record Gas 

Supply
Affordability 

Advantage

Proven 

Resilience

Need to 

Build

• Industrial 
reshoring

• Growing 
electric power 
requirements 

• LNG exports 

• New 
consumers

• Production at 
all-time high

• Future supply 
at record high

• Commodity 
prices 
relatively low 
and stable

• Small driver of 
inflation vs. 
housing, food

• Retail natural 
gas rates
3-5x lower 
than electric

• Met record 
sustained 
demand 
during Fern

• Production 
more stable 

• Storage vital 
for peak 
demand

• Pipeline and 
storage 
additions 
needed

• Permitting 
reform is key
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The natural gas system met record sustained demand this winter

Natural Gas Supply and Demand
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European and Asian prices have jumped sharply due to LNG 
supply disruptions and tight inventories in the EU. 
U.S. pricing remains relatively unaffected by these developments.
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Inflation-adjusted prices are much lower compared to history

Natural gas futures prices
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From Summer Outlook to 
Winter Readiness



Summer conditions will set the stage for winter

Summer Market Setup

✓ Domestic demand higher

✓ Power demand higher

✓ Production on the rise

✓ Prices low and stable

Injection Season 
Implications

✓ Stronger storage refill

✓ Weather and demand key 
uncertainties

✓ Strong production

Winter Starting Point

✓ Storage level at end of 
October

✓ Production trajectory into Q4

✓ Price level at the start of 
winter

American Gas Association 10

How this season's market setup carries through injection season into the winter starting point
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Summer 2026 expected to be nearly 3% warmer
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Production expected to rise from last summer
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Total demand (including LNG exports) expected to move higher

Summer 

demand 

rising
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Electric power demand is expected to grow; natural gas remains 
primary fuel source
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Rising summer withdrawals from underground storage
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Storage is the backbone of energy system reliability during both 
the summer and winter
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Strong supply and storage outlook weighs on price expectations
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The Need for New Natural 
Gas Infrastructure
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Nearly 80 million customers or 189 million 
Americans use natural gas
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Manufacturing investment has tripled in four years, spurred by 
computer, electronic, and electrical spending.

Manufacturing Construction
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Data center construction spending has tripled since 2022, 
reached a record in October 2025.
Construction spending on data centers. Does not include compute, gas, or power infrastructure
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Continued domestic natural gas demand growth is expected, 
particularly in the industrial and power sectors. 
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North American LNG export capacity is set to double by 2030.

LNG Capacity and Production
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EIA: Boosting US LNG exports to have a modest effect on prices

Natural Gas Prices Under Different Export Scenarios

Low exports, 2050

• 15.3 Bcf/d

• $3.30/MMBtu

High exports, 2050

• 48.2 Bcf/d

• $4.30/Mmbtu
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New pipeline capacity is expected, largely intrastate projects located in the 
Gulf Coast. Interstate projects outside of the South remain a challenge. 

New pipeline capacity

Much of the new 

capacity will be 

associated with export 

demand
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More natural gas storage is needed. Natural gas peak demand 
has grown while maximum storage deliverability has been flat.

Peak demand vs natural gas storage 
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Storage is a critical balancing tool for natural gas utilities during the winter, 
with a daily dispatch capacity more than 100x greater than electric storage.

Source: Energy Information Administration, S&P Global Commodity Insights. Natural gas output on Jan 21, 2025. Electric output 

estimated using EIA March 2026 maximum nameplate capacity * maximum daily dispatch capacity.
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Natural gas storage is vital for reliability, lowers energy costs
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Utility gas is only a small driver of inflation pressures, which is 
dominated by housing, food, and other factors.

Drivers of Inflation



Energy assistance programs are 
available to help consumers in need

Natural gas utilities offer and participate in several energy assistance programs

• LIHEAP, State, and Local Funds – Energy cost assistance for low-income households

• Budget Billing – Customers spread costs equally across 12 months, effectively 
prepaying a portion of heating season bills during the cooling season

• Weatherization Assistance – Provides qualifying customers with weatherization 
assistance to ensure a household is winter-ready

• Payment plans – Customers may spread high bills over several months

• Voluntary Non-terminations – Certain utilities do not terminate customers during the 
heating season
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Natural gas is set to retain its long-term price advantage over 
other fuels 

Energy Prices
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Residential electricity prices expected to rise while natural gas 
falls

Residential energy prices
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A new "baseline" natural gas home will cost $1,030 less in 
operating costs than the same all-electric heat pump home, and 
will save $12,000 over 15 years
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Supply is running ahead of demand 
this summer

Three things to 
watch this 
summer

U.S. prices are low, stable, and 
insulated from global turmoil. 

Demand growth is continuing, and 
the build-out has to come with it to 
maintain reliability and price stability.



34

Contact Us

Richard Meyer

Vice President, Energy Markets 

Analysis and Standards

  rmeyer@aga.org

       202-824-7134

 linkedin.com/in/rimeyer

 @RichardMeyerDC

Liz Pardue

Director, Economic & Regulatory 

Analysis

  lpardue@aga.org

       202-824-7214

 linkedin.com/in/elizabethpardue
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